
CITY OF OAKLAND 
CITY HALL ��1 FRANK H. OGAWA PLAZA ��OAKLAND, CALIFORNIA 94612 
Police Commission 

To: Oakland Police Commission 
From: Equipment Policy Ad Hoc Committee 
Date: 07 June 2020 
RE: Police Equipment Policy 

Dear Colleagues on the Oakland Police Commission and Members of the Public, 

RECOMMENDATION 

The Equipment Policy Ad Hoc Committee (Committee) requests that the Oakland Police Commission 
(Commission) waive further policy development requirements, endorse the proposed draft ordinance 
regulating the acquisition and use of controlled equipment by the Oakland Police Department, and 
forward the draft ordinance to City Council with a request for immediate adoption.  

BACKGROUND 

In October 2019 Henry Gage III (then a member of the public) introduced a draft ordinance to regulate 
the Oakland Police Department’s acquisition and use of militarized equipment. This draft ordinance was 
the result of many hours of diligent work by community advocates who want to ensure that the tools 
and tactics deployed by the police are subject to appropriate oversight, and reasonable checks and 
balances.   

The Commission tabled discussion of this draft until November 2019. During a November 14, 2019 
meeting the Commission created an ad hoc committee to manage the creation of this draft legislation, 
and to make recommendations to the Commission for further action. This ad hoc is comprised of Vice 
Chair Gage, Alternate Commissioner David Jordan, and Alternate Commissioner Chris Brown.  

The Committee met with community advocates, elected officials, and police department staff to discuss 
the proposed ordinance, gather policy feedback, hear practical concerns about implementation, and 
review proposed amendments. Community advocates organized and produced a townhall on militarized 
policing, and recorded testimony from Oakland residents. These meetings guided the development of 
working drafts, which were first presented to the Police Commission for review and comment during 
the Commission’s November 14, 2019 meeting. Discussion on updated drafts were continued on a 
number of occasions, and some feedback has been received from Commissioners and members of the 
public. 

In response to the growing COVID-19 pandemic, and in recognition of the need for immediate resource 
realignment, in April 2020 the Committee recommended that work on the proposed ordinance be 
temporarily suspended. In a few short weeks, circumstances have changed dramatically. The Oakland 
Police Department, supported by a host of mutual aid partners, has been video recorded using teargas, 
armored vehicles, riot equipment, and flashbangs against non-violent demonstrators. The Committee has 
deemed that the need for immediate regulation requires that this ordinance be submitted for 
consideraton by the Commission.  
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LEGISLATIVE SUMMARY 

This legislation is being offered to regulate the Oakland Police Department ability to acquire and use 
certain categories of equipment. The structure created by this legislation models the Oakland 
Surveillance Ordinance in terms of workflow and it models California Assembly Bill 3131, a prior 
attempt to establish statewide requirements for the regulation of military equipment,1 in terms of subject 
matter.  

The primary concepts of the proposed Ordinance are as follows: 

1.� Controlled Equipment Use Policies and Controlled Equipment Impact Reports must be 
reviewed and adopted before the use of Controlled Equipment may be authorized. 

2.� Requires the Police Department to submit Controlled Equipment Use Policies and Controlled 
Equipment Impact Reports to the Police Commission for review and recommendation. 

3.� Requires the Police Commission to review submissions at a public hearing and determine 
whether such submissions warrant a recommendation to Council for adoption or rejection. 

4.� Requires the City Council to ratify or reverse the Police Commission’s recommendations 
following the Commission’s review of Controlled Equipment Use Policies. 

5.� Requires the Police Department to submit an annual report describing the use of authorized 
Controlled Equipment during the year prior. 

6.� Requires the Police Commission to review the annual Controlled Equipment report, determine 
whether covered equipment has complied with the standards for approval, and recommend 
renewal or modification of Use Policies, or the revocation of authorization for use. 

7.� Requires the City Council to ratify or reverse the Police Commission’s recommendations 
following the Commission’s review of the Controlled Equipment annual report. 

ANALYSIS 

The acquisition and use of military equipment adversely affects the public’s safety and welfare, and 
creates severe and continuing risks to civil rights, civil liberties, and the physical and psychological well-
being of the public. Legally enforceable safeguards, including transparency, oversight, and accountability 
measures, must be in place to protect the public’s welfare, safety, civil rights, and civil liberties before 
certain categories of equipment are funded, acquired, or used.  

In his 2016 book, To Protect and Serve, former Seattle Police Chief Norm Stamper notes that: 

“Although there is a time and a place for military-like tactics, weaponry, and equipment, 
it’s indisputable that the nation’s police have often misused and abused the ‘military 
approach.’ In many jurisdictions there seems to be a ‘boys with toys’ mentality; if you 
have these ‘toys’ on hand, you want to use them, ‘play’ with them. And where personal 
and organizational discipline is lacking, people get hurt, cops and citizens alike.”2  

The Oakland Police Commission is the institution best suited to ensure that the Police Department’s 
acquisition and use of military equipment is subject to close oversight. By adopting the proposed 
ordinance, the City of Oakland can create a procedure to determine the necessity and use of equipment 
that, if misused or abused, will likely cause irreparable harm. 
 
/// 

������������������������������������������������������
1 This bill passed the Legislature, but was vetoed by then-Governor Jerry Brown 
2 Norm Stamper, To Protect and Serve: How to Fix America’s Police 83, (2016) 
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CONCLUSION 

For questions regarding this report, please email Vice Chair Henry Gage, at: 

hgage@oaklandcommission.org. 
 
Sincerely, 
 
Henry Gage III 
Vice Chair, Oakland Police Commission 

Oakland Police Commission 
11 June 2020 
Item: _____ 

 
� �
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DRAFT Controlled Equipment Ordinance – 11 June 2020 version 1 

'5$)7�25',1$1&(�21�$&48,6,7,21�$1'�86(�2)�&21752//('�(48,30(17�
�
�
:+(5($6��WKH�&LW\�&RXQFLO�ILQGV�WKDW�WKH�DFTXLVLWLRQ�RI�PLOLWDU\�DQG�PLOLWDULVWLF�HTXLSPHQW�DQG�
LWV�GHSOR\PHQW�LQ�2DNODQG�FDQ�DGYHUVHO\�LPSDFW�WKH�SXEOLF¶V�VDIHW\�DQG�ZHOIDUH��LQFOXGLQJ�
LQWURGXFLQJ�VLJQLILFDQW�ULVNV�WR�FLYLO�ULJKWV��FLYLO�OLEHUWLHV��DQG�SK\VLFDO�DQG�SV\FKRORJLFDO�ZHOO�
EHLQJ��DQG�LQFXUULQJ�VLJQLILFDQW�ILQDQFLDO�FRVWV��DQG�
�
:+(5($6��WKH�/DZ�(QIRUFHPHQW�(TXLSPHQW�$FTXLVLWLRQ�:RUNLQJ�*URXS�FUHDWHG�E\�3UHVLGHQW�
%DUDFN�2EDPD�LQ�([HFXWLYH�2UGHU��������ODWHU�UHVFLQGHG�E\�3UHVLGHQW�'RQDOG�7UXPS��
UHFRPPHQGHG�UHTXLULQJ�³ORFDO�FLYLOLDQ�JRYHUQPHQW��QRQ�SROLFH��UHYLHZ�RI�DQG�DXWKRUL]DWLRQ�IRU�
ODZ�HQIRUFHPHQW�DJHQFLHV¶�UHTXHVW�IRU�RU�DFTXLVLWLRQ�RI�FRQWUROOHG�HTXLSPHQW�´�DQG�WKDW�VXFK�
UHYLHZ�LQFOXGHG�GHWDLOHG�MXVWLILFDWLRQ�IRU�WKH�DFTXLVLWLRQ�DQG�FROOHFWLQJ�LQIRUPDWLRQ�RQ�DQG�
UHSRUWLQJ�RQ�LWV�XVH��DQG�
�
:+(5($6��WKH�&LW\�&RXQFLO�ILQGV�WKDW�WKH�SXEOLF�KDV�D�ULJKW�WR�NQRZ�DERXW�DQ\�IXQGLQJ��
DFTXLVLWLRQ��RU�XVH�RI�PLOLWDU\�RU�PLOLWDULVWLF�HTXLSPHQW�E\�WKH�&LW\�RI�2DNODQG��DV�ZHOO�DV�D�ULJKW�
WR�SDUWLFLSDWH�LQ�DQ\�&LW\�GHFLVLRQ�WR�IXQG��DFTXLUH��RU�XVH�VXFK�HTXLSPHQW��DQG�
�
:+(5($6��WKH�&LW\�&RXQFLO�ILQGV�WKDW�GHFLVLRQV�UHJDUGLQJ�ZKHWKHU�DQG�KRZ�PLOLWDU\�RU�
PLOLWDULVWLF�HTXLSPHQW�LV�IXQGHG��DFTXLUHG��RU�XVHG�VKRXOG�JLYH�VWURQJ�FRQVLGHUDWLRQ�WR�WKH�
SXEOLF¶V�ZHOIDUH��VDIHW\��FLYLO�ULJKWV��DQG�FLYLO�OLEHUWLHV��DQG�VKRXOG�EH�EDVHG�RQ�PHDQLQJIXO�SXEOLF�
LQSXW��DQG�
�
:+(5($6��VHYHUDO�VWXGLHV�LQGLFDWH�WKDW�SROLFH�GHSDUWPHQWV�LQ�WKH�8QLWHG�6WDWHV�WKDW�DFTXLUH�
PLOLWDU\�JUDGH�HTXLSPHQW�DUH�PRUH�OLNHO\�WR�XVH�YLROHQFH�DQG�DUH�QR�PRUH�VXFFHVVIXO�LQ�UHGXFLQJ�
FULPH�WKDQ�WKRVH�WKDW�DFTXLUH�OHVV�VXFK�HTXLSPHQW���DQG�
�
:+(5($6��WKH�&LW\�&RXQFLO�ILQGV�WKDW�OHJDOO\�HQIRUFHDEOH�VDIHJXDUGV��LQFOXGLQJ�WUDQVSDUHQF\��
RYHUVLJKW��DQG�DFFRXQWDELOLW\�PHDVXUHV��PXVW�EH�LQ�SODFH�WR�SURWHFW�WKH�SXEOLF¶V�ZHOIDUH��VDIHW\��
FLYLO�ULJKWV��DQG�FLYLO�OLEHUWLHV�EHIRUH�PLOLWDU\�RU�PLOLWDULVWLF�HTXLSPHQW�LV�IXQGHG��DFTXLUHG��RU�
XVHG��DQG�
�
:+(5($6��WKH�&LW\�&RXQFLO�ILQGV�WKDW�WKH�ODFN�RI�D�SXEOLF�IRUXP�WR�GLVFXVV�WKH�DFTXLVLWLRQ�RI�
PLOLWDU\�RU�PLOLWDULVWLF�HTXLSPHQW�MHRSDUGL]HV�WKH�UHODWLRQVKLS�SROLFH�KDYH�ZLWK�WKH�FRPPXQLW\��
ZKLFK�FDQ�EH�XQGHUPLQHG�ZKHQ�ODZ�HQIRUFHPHQW�LV�VHHQ�DV�DQ�RFFXS\LQJ�IRUFH�UDWKHU�WKDQ�D�
SXEOLF�VDIHW\�VHUYLFH��DQG�
�
:+(5($6��WKH�&LW\�&RXQFLO�ILQGV�WKDW�LI�PLOLWDU\�RU�PLOLWDULVWLF�HTXLSPHQW�LV�DFTXLUHG��
UHSRUWLQJ�PHDVXUHV�PXVW�EH�DGRSWHG�WKDW�HPSRZHU�WKH�&LW\�&RXQFLO�DQG�SXEOLF�WR�YHULI\�WKDW�
PDQGDWHG�FLYLO�ULJKWV�VDIHJXDUGV�KDYH�EHHQ�VWULFWO\�DGKHUH�WR��
�

                                                      
1 Jonathan Mummolo, “Militarization fails to enhance police safety or reduce crime but may harm police reputation,” 

Proceedings of the National Academy of Sciences, September 11, 2018 (37) 9181-9186; Casey Delehanty, Jack Mewhirter, Ryan 

Welch
 
and Jason Wilks, “Militarization and police violence: The case of the 1033 program,” Research and Politics, April-June 

2017, 1-7; and Edward Lawson Jr., “Police Militarization and the Use of Lethal Force,” Political Research Quarterly, 2018, 1-13. 
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�
6(&7,21����1DPH�RI�2UGLQDQFH��
�
�$��7KLV�2UGLQDQFH�VKDOO�EH�NQRZQ�DV�WKH�3ROLFH�(TXLSPHQW�DQG�&RPPXQLW\�6DIHW\�2UGLQDQFH��
�
6(&7,21����'HILQLWLRQV��
�
�$��³&RQWUROOHG�(TXLSPHQW´�PHDQV�HTXLSPHQW�WKDW�LV�PLOLWDU\�RU�PLOLWDULVWLF�LQ�QDWXUH��RU�LV�

OLNHO\�WR�EH�SHUFHLYHG�DV�PLOLWDU\�RU�PLOLWDULVWLF�LQ�QDWXUH��DQG�LQFOXGHV��EXW�LV�QRW�OLPLWHG�WR��
DOO�RI�WKH�IROORZLQJ��

����6SHFLDO�SXUSRVH�ZKHHOHG�YHKLFOHV�WKDW�DUH�EXLOW�RU�PRGLILHG�WR�SURYLGH�EDOOLVWLF�
SURWHFWLRQ�WR�WKHLU�RFFXSDQWV��VXFK�DV�PLQH�UHVLVWDQW�DPEXVK�SURWHFWHG��05$3��
YHKLFOHV�RU�DUPRUHG�SHUVRQQHO�FDUULHUV��

�D��3ROLFH�YHUVLRQV�RI�VWDQGDUG�SDWURO�YHKLFOHV�DUH�VSHFLILFDOO\�H[FOXGHG�IURP�WKLV�
VHFWLRQ��

����0XOWL�SXUSRVH�ZKHHOHG�YHKLFOHV�WKDW�DUH�EXLOW�WR�RSHUDWH�ERWK�RQ�URDG�DQG�RII�URDG��
VXFK�DV�D�KLJK�PRELOLW\�PXOWLSXUSRVH�ZKHHOHG�YHKLFOH��+00:9���FRPPRQO\�
UHIHUUHG�WR�DV�D�+XPYHH��D�WZR�DQG�RQH�KDOI�WRQ�WUXFN��RU�D�ILYH�WRQ�WUXFN��RU�YHKLFOHV�
EXLOW�RU�PRGLILHG�WR�XVH�D�EUHDFKLQJ�RU�HQWU\�DSSDUDWXV�DV�DQ�DWWDFKPHQW��

�D��8QDUPRUHG�DOO�WHUUDLQ�YHKLFOHV��$79V��DQG�PRWRUL]HG�GLUW�ELNHV�DUH�
VSHFLILFDOO\�H[FOXGHG�IURP�WKLV�VHFWLRQ��

����7UDFNHG�YHKLFOHV�WKDW�DUH�EXLOW�RU�PRGLILHG�WR�SURYLGH�EDOOLVWLF�SURWHFWLRQ�WR�WKHLU�
RFFXSDQWV�DQG�XWLOL]H�D�WUDFNHG�V\VWHP�LQVWHDG�RI�ZKHHOV�IRU�IRUZDUG�PRWLRQ��

����:HDSRQ�EHDULQJ�DLUFUDIW��YHVVHOV��RU�YHKLFOHV�RI�DQ\�NLQG��ZKHWKHU�PDQQHG�RU�
XQPDQQHG��

����%UHDFKLQJ�DSSDUDWXV�GHVLJQHG�WR�SURYLGH�UDSLG�HQWU\�LQWR�D�EXLOGLQJ�RU�WKURXJK�D�
VHFXUHG�GRRUZD\��LQFOXGLQJ�HTXLSPHQW�WKDW�LV�PHFKDQLFDO��VXFK�DV�D�EDWWHULQJ�UDP��
HTXLSPHQW�WKDW�LV�EDOOLVWLF��VXFK�DV�D�VOXJ��RU�HTXLSPHQW�WKDW�LV�H[SORVLYH�LQ�QDWXUH��

����)LUHDUPV�RI�����FDOLEHU�RU�JUHDWHU��
����$PPXQLWLRQ�RI�����FDOLEHU�RU�JUHDWHU��
����6SHFLDOL]HG�ILUHDUPV�DQG�DVVRFLDWHG�DPPXQLWLRQ�RI�OHVV�WKDQ�����FDOLEHU��DV�GHILQHG�LQ�

6HFWLRQV�������DQG�������RI�WKH�&DOLIRUQLD�3HQDO�&RGH��
����3URMHFWLOH�ODXQFK�SODWIRUPV��VXFK�DV���PP�SURMHFWLOH�ODXQFKHUV��³EHDQ�EDJ´�RU�

VSHFLDOW\�LPSDFW�PXQLWLRQ��³6,0´��ZHDSRQV��DQG�³ULRW�JXQV´�XVHG�WR�GLVSHUVH�
FKHPLFDO�DJHQWV��

�����$Q\�NQLIH�GHVLJQHG�WR�EH�DWWDFKHG�WR�WKH�PX]]OH�RI�D�ULIOH��VKRWJXQ��RU�ORQJ�JXQ�IRU�
SXUSRVHV�RI�KDQG�WR�KDQG�FRPEDW��

�����([SORVLYHV��S\URWHFKQLFV��VXFK�DV�³IODVKEDQJ´�JUHQDGHV�DQG�H[SORVLYH�EUHDFKLQJ�
WRROV��DQG�FKHPLFDO�ZHDSRQV�VXFK�DV��³WHDUJDV´�DQG�³SHSSHU�EDOOV´��

�����&URZG�FRQWURO�HTXLSPHQW��VXFK�DV�ULRW�EDWRQV��ULRW�KHOPHWV��DQG�ULRW�VKLHOGV��EXW�
H[FOXGLQJ�VHUYLFH�LVVXHG�WHOHVFRSLF�RU�IL[HG�OHQJWK�VWUDLJKW�EDWRQV��

�����$FWLYH�DUHD�GHQLDO�ZHDSRQV��VXFK�DV�WKH�7DVHU�6KRFNZDYH��PLFURZDYH�ZHDSRQV��
ZDWHU�FDQQRQV��DQG�WKH�/RQJ�5DQJH�$FRXVWLF�'HYLFH��/5$'���
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Projectile launch platforms and their associated munitions, such as 40 millimeter projectile launchers, beanbag, rubber bullet, or specialty impact munition weapons, and riot guns used to disperse chemical agents.

John Lindsay-Poland
Explosives and pyrotechnics, such as phosphorous grenades and explosive breaching tools, and chemical weapons such as tear gas, CS gas, pepper spray, and pepper balls.
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�D��2QO\�/5$'�XVH�DV�DQ�DUHD�GHQLDO�WRRO�VKDOO�WULJJHU�WKH�UHSRUWLQJ�UHTXLUHPHQWV�
RI�WKLV�RUGLQDQFH���

�����$Q\�RWKHU�HTXLSPHQW�DV�GHWHUPLQHG�E\�WKH�&LW\�&RXQFLO�WR�UHTXLUH�DGGLWLRQDO�
RYHUVLJKW��

�%���&LW\��PHDQV�DQ\�GHSDUWPHQW��DJHQF\��EXUHDX��DQG�RU�VXERUGLQDWH�GLYLVLRQ�RI�WKH�&LW\�RI�
2DNODQG�DV�SURYLGHG�E\�&KDSWHU������RI�WKH�2DNODQG�0XQLFLSDO�&RGH���

�&���&LW\�6WDII��PHDQV�&LW\�SHUVRQQHO�DXWKRUL]HG�E\�WKH�&LW\�$GPLQLVWUDWRU�RU�GHVLJQHH�WR�VHHN�
&LW\�&RXQFLO�DSSURYDO�RI�WKH�DFTXLVLWLRQ�RI�&RQWUROOHG�(TXLSPHQW�LQ�FRQIRUPDQFH�ZLWK�WKLV�
2UGLQDQFH���

�'��³&RQWUROOHG�(TXLSPHQW�,PSDFW�6WDWHPHQW´�PHDQV�D�SXEOLFO\�UHOHDVHG��ZULWWHQ�GRFXPHQW�
WKDW�LQFOXGHV��DW�D�PLQLPXP��DOO�RI�WKH�IROORZLQJ��

����'HVFULSWLRQ��$�GHVFULSWLRQ�RI�HDFK�W\SH�RI�&RQWUROOHG�(TXLSPHQW��WKH�TXDQWLW\�VRXJKW��
LWV�FDSDELOLWLHV��H[SHFWHG�OLIHVSDQ��LQWHQGHG�XVHV�DQG�HIIHFWV��DQG�KRZ�LW�ZRUNV��
LQFOXGLQJ�SURGXFW�GHVFULSWLRQV�IURP�WKH�PDQXIDFWXUHU�RI�WKH�&RQWUROOHG�(TXLSPHQW��

����3XUSRVH��7KH�SXUSRVHV�DQG�UHDVRQV�IRU�ZKLFK�WKH�2DNODQG�3ROLFH�'HSDUWPHQW�
�KHUHLQDIWHU��³3ROLFH�'HSDUWPHQW´��SURSRVHV�WR�XVH�HDFK�W\SH�RI�&RQWUROOHG�
(TXLSPHQW��

����)LVFDO�&RVW��7KH�ILVFDO�FRVW�RI�HDFK�W\SH�RI�&RQWUROOHG�(TXLSPHQW��LQFOXGLQJ�WKH�LQLWLDO�
FRVWV�RI�REWDLQLQJ�WKH�HTXLSPHQW��WKH�HVWLPDWHG�RU�DQWLFLSDWHG�FRVWV�RI�HDFK�SURSRVHG�
XVH��WKH�HVWLPDWHG�RU�DQWLFLSDWHG�FRVWV�RI�SRWHQWLDO�DGYHUVH�LPSDFWV��DQG�WKH�HVWLPDWHG�
RU�DQWLFLSDWHG�DQQXDO��RQJRLQJ�FRVWV�RI�WKH�HTXLSPHQW��LQFOXGLQJ�RSHUDWLQJ��WUDLQLQJ��
WUDQVSRUWDWLRQ��VWRUDJH��PDLQWHQDQFH��DQG�XSJUDGH�FRVWV��

����,PSDFW��$Q�DVVHVVPHQW�VSHFLILFDOO\�LGHQWLI\LQJ�DQ\�SRWHQWLDO�LPSDFWV�WKDW�WKH�XVH�RI�
&RQWUROOHG�(TXLSPHQW�PLJKW�KDYH�RQ�WKH�ZHOIDUH��VDIHW\��FLYLO�ULJKWV��DQG�FLYLO�
OLEHUWLHV�RI�WKH�SXEOLF��DQG�ZKDW�VSHFLILF�DIILUPDWLYH�PHDVXUHV�ZLOO�EH�LPSOHPHQWHG�WR�
VDIHJXDUG�WKH�SXEOLF�IURP�SRWHQWLDO�DGYHUVH�LPSDFWV��

����0LWLJDWLRQV��6SHFLILF��DIILUPDWLYH�WHFKQLFDO�DQG�SURFHGXUDO�PHDVXUHV�WKDW�ZLOO�EH�
LPSOHPHQWHG�WR�VDIHJXDUG�WKH�SXEOLF�IURP�VXFK�LPSDFWV��

����$OWHUQDWLYHV��$OWHUQDWLYH�PHWKRG�RU�PHWKRGV�E\�ZKLFK�WKH�3ROLFH�'HSDUWPHQW�FDQ�
DFFRPSOLVK�WKH�SXUSRVHV�IRU�ZKLFK�WKH�&RQWUROOHG�(TXLSPHQW�LV�SURSRVHG�WR�EH�XVHG��
WKH�DQQXDO�FRVWV�RI�DOWHUQDWLYH�PHWKRG�RU�PHWKRGV��DQG�WKH�SRWHQWLDO�LPSDFWV�RI�
DOWHUQDWLYH�PHWKRG�RU�PHWKRGV�RQ�WKH�ZHOIDUH��VDIHW\��FLYLO�ULJKWV��DQG�FLYLO�OLEHUWLHV�RI�
WKH�SXEOLF��

����/RFDWLRQ��7KH�ORFDWLRQ�V��LW�PD\�EH�XVHG��XVLQJ�JHQHUDO�GHVFULSWLYH�WHUPV��
����7KLUG�3DUW\�'HSHQGHQFH��:KHWKHU�XVH�RU�PDLQWHQDQFH�RI�WKH�&RQWUROOHG�(TXLSPHQW�

ZLOO�UHTXLUH�WKH�HQJDJHPHQW�RI�WKLUG�SDUW\�VHUYLFH�SURYLGHUV��
����7UDFN�5HFRUG��$�VXPPDU\�RI�WKH�H[SHULHQFH��LI�DQ\��RWKHU�HQWLWLHV��HVSHFLDOO\�

JRYHUQPHQW�HQWLWLHV�KDYH�KDG�ZLWK�WKH�SURSRVHG�&RQWUROOHG�(TXLSPHQW��LQFOXGLQJ��LI�
DYDLODEOH��TXDQWLWDWLYH�LQIRUPDWLRQ�DERXW�WKH�HIIHFWLYHQHVV�RI�WKH�&RQWUROOHG�
(TXLSPHQW�LQ�DFKLHYLQJ�LWV�VWDWHG�SXUSRVH�LQ�RWKHU�MXULVGLFWLRQV��DQG�DQ\�NQRZQ�
DGYHUVH�LQIRUPDWLRQ�DERXW�WKH�&RQWUROOHG�(TXLSPHQW��VXFK�DV�XQDQWLFLSDWHG�FRVWV��
IDLOXUHV��RU�FLYLO�ULJKWV�DQG�FLYLO�OLEHUWLHV�DEXVHV����

�
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�(��³&RQWUROOHG�(TXLSPHQW�8VH�3ROLF\´�PHDQV�D�SXEOLFO\�UHOHDVHG��OHJDOO\�HQIRUFHDEOH�ZULWWHQ�
GRFXPHQW�JRYHUQLQJ�WKH�XVH�RI�&RQWUROOHG�(TXLSPHQW�E\�WKH�2DNODQG�3ROLFH�'HSDUWPHQW�WKDW�
DGGUHVVHV��DW�D�PLQLPXP��DOO�RI�WKH�IROORZLQJ��

����3XUSRVH��7KH�VSHFLILF�SXUSRVH�RU�SXUSRVHV�WKDW�HDFK�W\SH�RI�&RQWUROOHG�(TXLSPHQW�LV�
LQWHQGHG�WR�DFKLHYH��

����$XWKRUL]HG�8VH��7KH�VSHFLILF�XVHV�RI�&RQWUROOHG�(TXLSPHQW�WKDW�DUH�DXWKRUL]HG��DQG�
UXOHV�DQG�SURFHVVHV�UHTXLUHG�SULRU�WR�VXFK�XVH��

����3URKLELWHG�8VHV��$�QRQ�H[FOXVLYH�OLVW�RI�XVHV�WKDW�DUH�QRW�DXWKRUL]HG��
����7UDLQLQJ��7KH�FRXUVH�RI�WUDLQLQJ�WKDW�PXVW�EH�FRPSOHWHG�EHIRUH�DQ\�RIILFHU��DJHQW��RU�

HPSOR\HH�RI�WKH�3ROLFH�'HSDUWPHQW�LV�DOORZHG�WR�XVH�HDFK�VSHFLILF�W\SH�RI�&RQWUROOHG�
(TXLSPHQW��

����$XGLWLQJ�DQG�2YHUVLJKW��7KH�PHFKDQLVPV�WR�HQVXUH�FRPSOLDQFH�ZLWK�WKH�&RQWUROOHG�
(TXLSPHQW�8VH�3ROLF\��LQFOXGLQJ�ZKLFK�LQGHSHQGHQW�SHUVRQV�RU�HQWLWLHV�KDYH�
RYHUVLJKW�DXWKRULW\��DQG�ZKDW�OHJDOO\�HQIRUFHDEOH�VDQFWLRQV�DUH�SXW�LQ�SODFH�IRU�
YLRODWLRQV�RI�WKH�SROLF\��

����7UDQVSDUHQF\��7KH�SURFHGXUHV�E\�ZKLFK�PHPEHUV�RI�WKH�SXEOLF�PD\�UHJLVWHU�
FRPSODLQWV�RU�FRQFHUQV�RU�VXEPLW�TXHVWLRQV�DERXW�WKH�XVH�RI�HDFK�VSHFLILF�W\SH�RI�
&RQWUROOHG�(TXLSPHQW��DQG�KRZ�WKH�3ROLFH�'HSDUWPHQW�ZLOO�HQVXUH�WKDW�HDFK�
FRPSODLQW��FRQFHUQ��RU�TXHVWLRQ�UHFHLYHV�D�UHVSRQVH�LQ�D�WLPHO\�PDQQHU��

�
�)���3ROLFH�$UHD��UHIHUV�WR�HDFK�RI�WKH�JHRJUDSKLF�GLVWULFWV�DVVLJQHG�WR�D�SROLFH�FRPPDQGHU�DQG�

DV�VXFK�GLVWULFWV�DUH�DPHQGHG�IURP�WLPH�WR�WLPH��
�
6(&7,21����$FTXLVLWLRQ�DQG�8VH�RI�&RQWUROOHG�(TXLSPHQW��
�
�$��5HVWULFWLRQV�3ULRU�WR�6XEPLVVLRQ�DQG�$SSURYDO�

����7KH�2DNODQG�3ROLFH�'HSDUWPHQW�VKDOO�VXEPLW�WR�WKH�2DNODQG�3ROLFH�&RPPLVVLRQ�
�KHUHLQDIWHU�³3ROLFH�&RPPLVVLRQ´��D�&RQWUROOHG�(TXLSPHQW�,PSDFW�5HSRUW�DQG�D�
&RQWUROOHG�(TXLSPHQW�8VH�3ROLF\�SULRU�WR�HQJDJLQJ�LQ�DQ\�RI�WKH�IROORZLQJ��

�D��5HTXHVWLQJ�WKH�WUDQVIHU�RI�&RQWUROOHG�(TXLSPHQW�SXUVXDQW�WR�6HFWLRQ�����D�RI�
7LWOH����RI�WKH�8QLWHG�6WDWHV�&RGH��

�E��6HHNLQJ�IXQGV�IRU�&RQWUROOHG�(TXLSPHQW��LQFOXGLQJ��EXW�QRW�OLPLWHG�WR��
DSSO\LQJ�IRU�D�JUDQW��VROLFLWLQJ�RU�DFFHSWLQJ�SULYDWH��ORFDO��VWDWH��RU�IHGHUDO�
IXQGV��LQ�NLQG�GRQDWLRQV��RU�RWKHU�GRQDWLRQV�RU�WUDQVIHUV��

�F��$FTXLULQJ�&RQWUROOHG�(TXLSPHQW�HLWKHU�SHUPDQHQWO\�RU�WHPSRUDULO\��LQFOXGLQJ�
E\�ERUURZLQJ�RU�OHDVLQJ��

�G��&ROODERUDWLQJ�ZLWK�DQRWKHU�ODZ�HQIRUFHPHQW�DJHQF\��VXFK�DV�FRPPDQGLQJ��
FRQWUROOLQJ��RU�RWKHUZLVH�GLUHFWLQJ�WKDW�DJHQF\�RU�LWV�SHUVRQQHO��LQ�WKH�
GHSOR\PHQW�RU�RWKHU�XVH�RI�&RQWUROOHG�(TXLSPHQW�ZLWKLQ�2DNODQG��

�H��8VLQJ�DQ\�QHZ�RU�H[LVWLQJ�&RQWUROOHG�(TXLSPHQW�IRU�D�SXUSRVH��LQ�D�PDQQHU��
RU�E\�D�SHUVRQ�QRW�SUHYLRXVO\�DSSURYHG�E\�WKH�JRYHUQLQJ�ERG\�SXUVXDQW�WR�WKLV�
2UGLQDQFH��

�I��6ROLFLWLQJ�RU�UHVSRQGLQJ�WR�D�SURSRVDO�IRU��RU�HQWHULQJ�LQWR�DQ�DJUHHPHQW�ZLWK��
DQ\�RWKHU�SHUVRQ�RU�HQWLW\�WR�VHHN�IXQGV�IRU��DSSO\�WR�UHFHLYH��DFTXLUH��XVH��RU�
FROODERUDWH�LQ�WKH�XVH�RI��&RQWUROOHG�(TXLSPHQW��
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����7KH�IXQGLQJ��DFTXLVLWLRQ��RU�XVH�RI�&RQWUROOHG�(TXLSPHQW�E\�WKH�3ROLFH�'HSDUWPHQW�
VKDOO�QRW�EH�SHUPLWWHG�ZLWKRXW�WKH�UHYLHZ�DQG�UHFRPPHQGDWLRQ��E\�WKH�3ROLFH�
&RPPLVVLRQ��DQG�DSSURYDO��E\�&LW\�&RXQFLO��RI�D�&RQWUROOHG�(TXLSPHQW�,PSDFW�
5HSRUW�DQG�D�&RQWUROOHG�(TXLSPHQW�8VH�3ROLF\�VXEPLWWHG�SXUVXDQW�WR�WKLV�2UGLQDQFH��

�D��7KH�&KDLU�RI�WKH�3ROLFH�&RPPLVVLRQ��LQ�FRQVXOWDWLRQ�ZLWK�WKH�9LFH�&KDLU��PD\�
SURYLGH�OLPLWHG�DSSURYDO��LQ�ZULWLQJ��IRU�WKH�'HSDUWPHQW�WR�VROLFLW�IXQGLQJ�IRU�
&RQWUROOHG�(TXLSPHQW�SULRU�WR�WKH�VXEPLVVLRQ�RI�D�&RQWUROOHG�(TXLSPHQW�
,PSDFW�5HSRUW�DQG�D�&RQWUROOHG�(TXLSPHQW�8VH�3ROLF\���

�E��&RQWUROOHG�(TXLSPHQW�SXUFKDVHG�XQGHU�WKH�H[FHSWLRQ�SURYLGHG�E\�WKLV�
VXEVHFWLRQ�VKDOO�QRW�EH�XVHG�XQOHVV�D�&RQWUROOHG�(TXLSPHQW�,PSDFW�5HSRUW�DQG�
&RQWUROOHG�(TXLSPHQW�8VH�3ROLF\�LV�VXEVHTXHQWO\�VXEPLWWHG�WR�WKH�3ROLFH�
&RPPLVVLRQ�IRU�UHYLHZ�DQG�VXEVHTXHQWO\�DSSURYHG�E\�&LW\�&RXQFLO��SXUVXDQW�
WR�WKH�JHQHUDO�UHTXLUHPHQWV�RI�WKLV�VHFWLRQ��

�
�%���6XEPLVVLRQ�WR�3ROLFH�&RPPLVVLRQ�

����:KHQ�VHHNLQJ�WKH�UHYLHZ�DQG�UHFRPPHQGDWLRQ�RI�WKH�3ROLFH�&RPPLVVLRQ��WKH�3ROLFH�
'HSDUWPHQW�VKDOO�VXEPLW�WR�WKH�3ROLFH�&RPPLVVLRQ�D�&RQWUROOHG�(TXLSPHQW�,PSDFW�
5HSRUW�DQG�D�&RQWUROOHG�(TXLSPHQW�8VH�3ROLF\���

����$W�OHDVW����GD\V�SULRU�WR�DQ\�SXEOLF�KHDULQJ�FRQFHUQLQJ�WKH�&RQWUROOHG�(TXLSPHQW�DW�
LVVXH��WKH�'HSDUWPHQW�VKDOO�SXEOLVK�WKH�&RQWUROOHG�(TXLSPHQW�,PSDFW�5HSRUW�DQG�
&RQWUROOHG�(TXLSPHQW�8VH�3ROLF\�IRU�SXEOLF�UHYLHZ��3XEOLVKLQJ�WR�WKH�'HSDUWPHQW¶V�
ZHEVLWH�VKDOO�VDWLVI\�WKH�UHTXLUHPHQWV�RI�WKLV�VXEVHFWLRQ��

����,Q�RUGHU�WR�IDFLOLWDWH�SXEOLF�SDUWLFLSDWLRQ��&RQWUROOHG�(TXLSPHQW�,PSDFW�5HSRUWV�DQG�
&RQWUROOHG�(TXLSPHQW�8VH�3ROLFLHV�VKDOO�EH�PDGH�SXEOLFO\�DYDLODEOH�RQ�WKH�
'HSDUWPHQW¶V�ZHEVLWH�IRU�DV�ORQJ�DV�WKH�&RQWUROOHG�(TXLSPHQW�LV�SURSRVHG�RU�
DSSURYHG�IRU�XVH��

����7KH�3ROLFH�&RPPLVVLRQ�VKDOO�FRQVLGHU�&RQWUROOHG�(TXLSPHQW�,PSDFW�5HSRUWV�DQG�
&RQWUROOHG�(TXLSPHQW�8VH�3ROLFLHV�DV�DQ�DJHQGD�LWHP�IRU�UHYLHZ�DW�DQ�RSHQ�VHVVLRQ�RI�
D�UHJXODUO\�QRWLFHG�PHHWLQJ��

�
�&��&ULWHULD�IRU�3ROLFH�&RPPLVVLRQ�5HFRPPHQGDWLRQV�

����7KH�3ROLFH�&RPPLVVLRQ�VKDOO�RQO\�UHFRPPHQG�DSSURYDO�RI�D�UHTXHVW�WR�IXQG��DFTXLUH��
RU�XVH�&RQWUROOHG�(TXLSPHQW�SXUVXDQW�WR�WKLV�FKDSWHU�LI�LW�GHWHUPLQHV�DOO�RI�WKH�
IROORZLQJ��

�D��7KH�&RQWUROOHG�(TXLSPHQW�LV�QHHGHG�GHVSLWH�DYDLODEOH�DOWHUQDWLYHV��
�E��7KH�&RQWUROOHG�(TXLSPHQW�8VH�3ROLF\�ZLOO�VDIHJXDUG�WKH�SXEOLF¶V�ZHOIDUH��

VDIHW\��FLYLO�ULJKWV��DQG�FLYLO�OLEHUWLHV��
�F��7KH�XVH�RI�&RQWUROOHG�(TXLSPHQW�ZLOO�QRW�EH�XVHG�EDVHG�RQ�UDFH��QDWLRQDO�

RULJLQ��UHOLJLRQ��VH[XDO�RULHQWDWLRQ��JHQGHU��JHQGHU�LGHQWLW\��SROLWLFDO�
YLHZSRLQW��RU�GLVDELOLW\��RU�GLVSURSRUWLRQDWHO\�LPSDFW�DQ\�FRPPXQLW\�RU�
JURXS��

�G��7KH�XVH�RI�&RQWUROOHG�(TXLSPHQW�LV�WKH�PRVW�FRVW�HIIHFWLYH�RSWLRQ�DPRQJ�DOO�
DYDLODEOH�DOWHUQDWLYHV��

����,I�WKH�VXEPLWWHG�&RQWUROOHG�(TXLSPHQW�,PSDFW�5HSRUW�LGHQWLILHV�D�ULVN�RI�
SRWHQWLDO�DGYHUVH�HIIHFWV�RQ�WKH�SXEOLF¶V�ZHOIDUH��VDIHW\��FLYLO�ULJKWV��RU�FLYLO�
OLEHUWLHV��D�UHFRPPHQGDWLRQ�IRU�DSSURYDO�IRU�WKH�IXQGLQJ��DFTXLVLWLRQ��RU�XVH�RI�
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&RQWUROOHG�(TXLSPHQW�E\�WKH�3ROLFH�&RPPLVVLRQ�SXUVXDQW�WR�WKLV�2UGLQDQFH�
VKDOO�QRW�EH�GHHPHG�DQ�DFTXLHVFHQFH�WR�WKRVH�HIIHFWV��EXW�LQVWHDG�DQ�
DFNQRZOHGJPHQW�RI�WKH�ULVN�RI�WKRVH�HIIHFWV�DQG�WKH�QHHG�WR�DYRLG�WKHP�
SURDFWLYHO\��

�
�(��3ROLFH�&RPPLVVLRQ�5HYLHZ�5HTXLUHG�%HIRUH�&LW\�&RXQFLO�&RQVLGHUDWLRQ�RI�$SSURYDO��

����7KH�3ROLFH�&RPPLVVLRQ�VKDOO�UHFRPPHQG�WKDW�WKH�&LW\�&RXQFLO�DGRSW��PRGLI\��RU�
UHMHFW�WKH�SURSRVHG�&RQWUROOHG�(TXLSPHQW�8VH�3ROLF\���

�D��,I�WKH�3ROLFH�&RPPLVVLRQ�SURSRVHV�WKDW�WKH�&RQWUROOHG�(TXLSPHQW�8VH�3ROLF\�
EH�PRGLILHG��WKH�3ROLFH�&RPPLVVLRQ�VKDOO�SURSRVH�VXFK�PRGLILFDWLRQV�WR�&LW\�
6WDII��&LW\�6WDII�VKDOO�SUHVHQW�VXFK�PRGLILFDWLRQV�RU�QRWLFH�RI�UHMHFWLRQ�WR�&LW\�
&RXQFLO�ZKHQ�VXEVHTXHQWO\�VHHNLQJ�&LW\�&RXQFLO�DSSURYDO�SXUVXDQW�WR�WKLV�
2UGLQDQFH��

�E��)DLOXUH�E\�WKH�3ROLFH�&RPPLVVLRQ�WR�PDNH�LWV�UHFRPPHQGDWLRQ�RQ�D�SURSRVDO�
ZLWKLQ�QLQHW\������GD\V�RI�VXEPLVVLRQ�VKDOO�HQDEOH�&LW\�6WDII�WR�SURFHHG�WR�WKH�
&LW\�&RXQFLO�IRU�DSSURYDO�RI�WKH�SURSRVDO���

�
�)��3ROLFH�&RPPLVVLRQ�5HYLHZ�RI�3ULRU�5HFRPPHQGDWLRQV�

����7KH�3ROLFH�&RPPLVVLRQ�VKDOO�UHYLHZ�DQ\�UHFRPPHQGDWLRQ�WKDW�LW�KDV�DGRSWHG�
SXUVXDQW�WR�WKLV�2UGLQDQFH�DSSURYLQJ�WKH�IXQGLQJ��DFTXLVLWLRQ��RU�XVH�RI�&RQWUROOHG�
(TXLSPHQW�DW�OHDVW�DQQXDOO\�DQG�YRWH�RQ�ZKHWKHU�WR�UHFRPPHQG�UHQHZDO�RI�WKH�
DSSURYDO��

����$�3ROLFH�&RPPLVVLRQ�UHFRPPHQGDWLRQ�WR�&LW\�&RXQFLO�WKDW�D�SULRU�DSSURYDO�EH�
UHYRNHG�VKDOO�EH�SUHVHQWHG�WR�&RXQFLO�IRU�LPPHGLDWH�FRQVLGHUDWLRQ��,I�&LW\�&RXQFLO�
KDV�QRW�UHYLHZHG�DQG�WDNHQ�DFWLRQ�RQ�D�3ROLFH�&RPPLVVLRQ�UHFRPPHQGDWLRQ�WKDW�D�
SULRU�DSSURYDO�EH�UHYRNHG�ZLWKLQ�IRXU�����&LW\�&RXQFLO�PHHWLQJV�IURP�ZKHQ�WKH�LWHP�
ZDV�LQLWLDOO\�VFKHGXOHG�IRU�&LW\�&RXQFLO�FRQVLGHUDWLRQ��WKH�&LW\�VKDOO�FHDVH�LWV�XVH�RI�
WKH�&RQWUROOHG�(TXLSPHQW���

�
�*��5HYLHZ�3URFHVV�IRU�3UHYLRXVO\�$FTXLUHG�(TXLSPHQW�

����7KH�3ROLFH�'HSDUWPHQW�VKDOO�KDYH�RQH�\HDU�IURP�WKH�GDWH�RI�SDVVDJH�RI�WKLV�2UGLQDQFH�
WR�VXEPLW�&RQWUROOHG�(TXLSPHQW�8VH�3ROLFLHV�DQG�&RQWUROOHG�(TXLSPHQW�,PSDFW�
6WDWHPHQWV�IRU�DSSURYDO�SXUVXDQW�WR�WKLV�2UGLQDQFH�LI�WKH�'HSDUWPHQW�ZLVKHV�WR�
FRQWLQXH�WKH�XVH�RI�&RQWUROOHG�(TXLSPHQW�DFTXLUHG�SULRU�WR�WKH�SDVVDJH�RI�WKLV�
2UGLQDQFH��7KH�'HSDUWPHQW�VKDOO�FHDVH�WKH�XVH�RI�&RQWUROOHG�(TXLSPHQW�DFTXLUHG�
SULRU�WR�WKH�GDWH�RI�SDVVDJH�RI�WKLV�RUGLQDQFH�LI��DIWHU�RQH�\HDU��QR�DSSURYDO��SXUVXDQW�
WR�WKH�UHTXLUHPHQWV�RI�WKLV�2UGLQDQFH��KDV�EHHQ�JUDQWHG��

����,Q�RUGHU�WR�HQVXUH�WKDW�WKH�UHYLHZ�RI�SUHYLRXVO\�DFTXLUHG�&RQWUROOHG�(TXLSPHQW�LV�
DSSURSULDWHO\�SULRULWL]HG��WKH�3ROLFH�'HSDUWPHQW�VKDOO�SURYLGH�D�SULRULWL]HG�UDQNLQJ�RI�
&RQWUROOHG�(TXLSPHQW�SRVVHVVHG�DQG�RU�XVHG�E\�WKH�&LW\��DQG�WKH�3ROLFH�&RPPLVVLRQ�
VKDOO�FRQVLGHU�WKLV�UDQNLQJ�LQ�GHWHUPLQLQJ�RUGHU�LQ�ZKLFK�SUHYLRXVO\�DFTXLUHG�
&RQWUROOHG�(TXLSPHQW�LV�DJHQGL]HG�IRU�UHYLHZ���

�
�+��&LW\�&RXQFLO�5HYLHZ�3URFHVV�

����$IWHU�WKH�3ROLFH�&RPPLVVLRQ�1RWLILFDWLRQ�DQG�5HYLHZ�UHTXLUHPHQWV�KDYH�EHHQ�PHW��
&LW\�6WDII�VHHNLQJ�&LW\�&RXQFLO�DSSURYDO�VKDOO�VFKHGXOH�IRU�&LW\�&RXQFLO�
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FRQVLGHUDWLRQ�D�SDFNDJH�FRQWDLQLQJ�WKH�&RQWUROOHG�(TXLSPHQW�,PSDFW�5HSRUW��
&RQWUROOHG�(TXLSPHQW�8VH�3ROLF\��DQG�3ROLFH�&RPPLVVLRQ�UHFRPPHQGDWLRQV��DW�OHDVW�
ILIWHHQ������GD\V�SULRU�WR�D�SXEOLF�PHHWLQJ��

����7KH�&LW\�&RXQFLO�VKDOO�RQO\�DSSURYH�D�SURSRVHG�&RQWUROOHG�(TXLSPHQW�,PSDFW�5HSRUW�
DQG�SURSRVHG�&RQWUROOHG�(TXLSPHQW�8VH�3ROLF\�DIWHU�ILUVW�FRQVLGHULQJ�WKH�
UHFRPPHQGDWLRQ�RI�WKH�3ROLFH�&RPPLVVLRQ��DQG�VXEVHTXHQWO\�PDNLQJ�D�GHWHUPLQDWLRQ�
WKDW�WKH�&LW\¶V�LQWHUHVW�LQ�FRPPXQLW\�VDIHW\�RXWZHLJKV�WKH�SRWHQWLDO�DGYHUVH�DIIHFWV�RI�
XVLQJ�&RQWUROOHG�(TXLSPHQW��

����)RU�DSSURYDO�RI�H[LVWLQJ�&RQWUROOHG�(TXLSPHQW�IRU�ZKLFK�WKH�3ROLFH�&RPPLVVLRQ�KDV�
IDLOHG�WR�PDNH�D�UHFRPPHQGDWLRQ�ZLWKLQ�QLQHW\������GD\V�DV�SURYLGHG�E\�WKLV�6HFWLRQ��
LI�WKH�&LW\�&RXQFLO�KDV�QRW�UHYLHZHG�DQG�DSSURYHG�VXFK�LWHP�ZLWKLQ�IRXU�����&LW\�
&RXQFLO�PHHWLQJV�IURP�ZKHQ�WKH�LWHP�ZDV�LQLWLDOO\�VFKHGXOHG�IRU�&LW\�&RXQFLO�
FRQVLGHUDWLRQ��WKH�&LW\�VKDOO�FHDVH�LWV�XVH�RI�WKH�&RQWUROOHG�(TXLSPHQW�XQWLO�VXFK�
UHYLHZ�DQG�DSSURYDO�RFFXUV��

�
6(&7,21����5HSRUWV�RQ�WKH�8VH�RI�&RQWUROOHG�(TXLSPHQW��
�
�$��$QQXDO�5HSRUW�RQ�&RQWUROOHG�(TXLSPHQW�

����7KH�2DNODQG�3ROLFH�'HSDUWPHQW�VKDOO�VXEPLW�WR�WKH�3ROLFH�&RPPLVVLRQ�DQ�DQQXDO�
UHSRUW�RQ�&RQWUROOHG�(TXLSPHQW�WR�WKH�3ROLFH�&RPPLVVLRQ�ZLWKLQ�RQH�\HDU�RI�
DSSURYDO��DQG�DQQXDOO\�WKHUHDIWHU�IRU�DV�ORQJ�DV�WKH�&RQWUROOHG�(TXLSPHQW�LV�DYDLODEOH�
IRU�XVH��7KH�DQQXDO�UHSRUW�VKDOO�EH�SURYLGHG�QR�ODWHU�WKDQ�0DUFK���WK�RI�HDFK�\HDU��
XQOHVV�WKH�3ROLFH�&RPPLVVLRQ�DGYLVHV�WKH�3ROLFH�'HSDUWPHQW�WKDW�DQ�DOWHUQDWH�GDWH�LV�
SUHIHUUHG��7KH�3ROLFH�'HSDUWPHQW�VKDOO�PDNH�HDFK�DQQXDO�UHSRUW�UHTXLUHG�E\�WKLV�
VHFWLRQ�SXEOLFO\�DYDLODEOH�RQ�LWV�ZHEVLWH�IRU�DV�ORQJ�DV�WKH�&RQWUROOHG�(TXLSPHQW�LV�
DYDLODEOH�IRU�XVH��7KH�DQQXDO�UHSRUW�VKDOO��DW�D�PLQLPXP��LQFOXGH�WKH�IROORZLQJ�
LQIRUPDWLRQ�IRU�WKH�LPPHGLDWHO\�SUHFHGLQJ�FDOHQGDU�\HDU���

�D��3URGXFWLRQ�GHVFULSWLRQV�DQG�VSHFLILFDWLRQV�IRU�&RQWUROOHG�(TXLSPHQW�DQG�
LQYHQWRU\�QXPEHUV�RI�HDFK�W\SH�RI�&RQWUROOHG�(TXLSPHQW�LQ�WKH�3ROLFH�
'HSDUWPHQW¶V�SRVVHVVLRQ��

�E��$�VXPPDU\�RI�KRZ�&RQWUROOHG�(TXLSPHQW�ZDV�XVHG��
�F��,I�DSSOLFDEOH��D�VWDWHPHQW�RI�ZKHWKHU�DQ\�XVHV�RI�&RQWUROOHG�(TXLSPHQW�ZHUH�

FRQGXFWHG�LQ�FRPELQDWLRQ�ZLWK�MXGLFLDO�ZDUUDQWV��
�G��$�VXPPDU\�RI�DQ\�FRPSODLQWV�RU�FRQFHUQV�UHFHLYHG�FRQFHUQLQJ�&RQWUROOHG�

(TXLSPHQW��
�H��7KH�UHVXOWV�RI�DQ\�LQWHUQDO�DXGLWV��DQ\�LQIRUPDWLRQ�DERXW�YLRODWLRQV�RI�

&RQWUROOHG�(TXLSPHQW�8VH�3ROLFLHV��DQG�DQ\�DFWLRQV�WDNHQ�LQ�UHVSRQVH��
�I��7KH�HVWLPDWHG�DQQXDO�FRVW�IRU�HDFK�W\SH�RI�&RQWUROOHG�(TXLSPHQW��LQFOXGLQJ�

DFTXLVLWLRQ��SHUVRQQHO��WUDLQLQJ��WUDQVSRUWDWLRQ��PDLQWHQDQFH��VWRUDJH��XSJUDGH��
DQG�RWKHU�RQJRLQJ�FRVWV��DQG�IURP�ZKDW�VRXUFH�IXQGV�ZLOO�EH�SURYLGHG�IRU�
&RQWUROOHG�(TXLSPHQW�LQ�WKH�FDOHQGDU�\HDU�IROORZLQJ�VXEPLVVLRQ�RI�WKH�DQQXDO�
UHSRUW��

����:LWKLQ����GD\V�RI�WKH�3ROLFH�'HSDUWPHQW�VXEPLWWLQJ�DQG�SXEOLFO\�UHOHDVLQJ�DQ�DQQXDO�
UHSRUW�SXUVXDQW�WR�WKLV�VHFWLRQ��WKH�3ROLFH�&RPPLVVLRQ�VKDOO�SODFH�WKH�UHSRUW�DV�DQ�
DJHQGD�LWHP�IRU�DQ�RSHQ�VHVVLRQ�RI�D�UHJXODU�PHHWLQJ��$IWHU�UHYLHZ�DQG�DSSURYDO�E\�
WKH�3ROLFH�&RPPLVVLRQ��&LW\�6WDII�VKDOO�VXEPLW�WKH�DQQXDO�UHSRUW�WR�&LW\�&RXQFLO��

Attachment 14

Police Commission 6.11.20 Page 246



 

DRAFT Controlled Equipment Ordinance – 11 June 2020 version 8 

�
�&��&RPSOLDQFH�	�5HYRFDWLRQ�RI�$SSURYDO�

����7KH�3ROLFH�&RPPLVVLRQ�VKDOO�GHWHUPLQH��EDVHG�RQ�WKH�DQQXDO�UHSRUW�VXEPLWWHG�
SXUVXDQW�WR�6HFWLRQ����ZKHWKHU�HDFK�W\SH�RI�&RQWUROOHG�(TXLSPHQW�LGHQWLILHG�LQ�WKDW�
UHSRUW�KDV�FRPSOLHG�ZLWK�WKH�VWDQGDUGV�IRU�DSSURYDO�VHW�IRUWK�LQ�6HFWLRQ����,I�WKH�
3ROLFH�&RPPLVVLRQ�GHWHUPLQHV�WKDW�DQ\�&RQWUROOHG�(TXLSPHQW�LGHQWLILHG�LQ�WKH�
DQQXDO�UHSRUW�KDV�QRW�FRPSOLHG�ZLWK�WKH�VWDQGDUGV�IRU�DSSURYDO�VHW�IRUWK�LQ�6HFWLRQ����
WKH�3ROLFH�&RPPLVVLRQ�VKDOO�HLWKHU�UHFRPPHQG�UHYRFDWLRQ�RI�WKH�DXWKRUL]DWLRQ�IRU�
WKDW�SLHFH�RI�&RQWUROOHG�(TXLSPHQW�RU�PRGLI\�WKH�&RQWUROOHG�(TXLSPHQW�8VH�3ROLF\�
LQ�D�PDQQHU�WKDW�ZLOO�UHVROYH�WKH�ODFN�RI�FRPSOLDQFH��5HFRPPHQGDWLRQV�IRU�
UHYRFDWLRQV�SXUVXDQW�WR�WKLV�VHFWLRQ�VKDOO�EH�IRUZDUGHG�WR�&LW\�&RXQFLO�LQ�DFFRUGDQFH�
ZLWK�WKH�DSSURYDO�SURFHVV�LQ�6HFWLRQ����

�
6(&7,21����(QIRUFHPHQW��
�$��5HPHGLHV�IRU�9LRODWLRQV�RI�WKLV�2UGLQDQFH�

����$Q\�YLRODWLRQ�RI�WKLV�2UGLQDQFH��RU�RI�D�&RQWUROOHG�(TXLSPHQW�8VH�3ROLF\�
SURPXOJDWHG�XQGHU�WKLV�2UGLQDQFH��FRQVWLWXWHV�DQ�LQMXU\�DQG�DQ\�SHUVRQ�PD\�LQVWLWXWH�
SURFHHGLQJV�IRU�LQMXQFWLYH�UHOLHI��GHFODUDWRU\�UHOLHI��RU�ZULW�RI�PDQGDWH�LQ�WKH�6XSHULRU�
&RXUW�RI�WKH�6WDWH�RI�&DOLIRUQLD�WR�HQIRUFH�WKLV�2UGLQDQFH��$Q�DFWLRQ�LQVWLWXWHG�XQGHU�
WKLV�SDUDJUDSK�VKDOO�EH�EURXJKW�DJDLQVW�WKH�UHVSHFWLYH�FLW\�GHSDUWPHQW��DQG�WKH�&LW\�RI�
2DNODQG��DQG��LI�QHFHVVDU\�WR�HIIHFWXDWH�FRPSOLDQFH�ZLWK�WKLV�2UGLQDQFH�RU�D�
&RQWUROOHG�(TXLSPHQW�8VH�3ROLF\��DQ\�RWKHU�JRYHUQPHQWDO�DJHQF\�ZLWK�SRVVHVVLRQ��
FXVWRG\��RU�FRQWURO�RI�&RQWUROOHG�(TXLSPHQW�VXEMHFW�WR�WKLV�2UGLQDQFH��WR�WKH�H[WHQW�
SHUPLWWHG�E\�ODZ��

����$Q\�SHUVRQ�ZKR�KDV�EHHQ�VXEMHFWHG�WR�WKH�XVH�RI�&RQWUROOHG�(TXLSPHQW�LQ�YLRODWLRQ�
RI�WKLV�2UGLQDQFH�PD\�LQVWLWXWH�SURFHHGLQJV�LQ�WKH�6XSHULRU�&RXUW�RI�WKH�6WDWH�RI�
&DOLIRUQLD�DJDLQVW�WKH�&LW\�RI�2DNODQG�DQG�VKDOO�EH�HQWLWOHG�WR�UHFRYHU�DFWXDO�GDPDJHV�
�EXW�QRW�OHVV�WKDQ�OLTXLGDWHG�GDPDJHV�RI�RQH�WKRXVDQG�GROODUV�������������RU�RQH�
KXQGUHG�GROODUV�����������SHU�GD\�IRU�HDFK�GD\�RI�YLRODWLRQ��ZKLFKHYHU�LV�JUHDWHU����

����$�FRXUW�VKDOO�DZDUG�FRVWV�DQG�UHDVRQDEOH�DWWRUQH\V
�IHHV�WR�WKH�SODLQWLII�ZKR�LV�WKH�
SUHYDLOLQJ�SDUW\�LQ�DQ�DFWLRQ�EURXJKW�XQGHU�VXESDUW�����RU�����DERYH���

����9LRODWLRQV�RI�WKLV�2UGLQDQFH�E\�D�FLW\�HPSOR\HH�PD\�UHVXOW�LQ�FRQVHTXHQFHV�WKDW�PD\�
LQFOXGH�UHWUDLQLQJ��VXVSHQVLRQ��RU�WHUPLQDWLRQ��VXEMHFW�WR�GXH�SURFHVV�UHTXLUHPHQWV��

�
6(&7,21����7UDQVSDUHQF\��
�
�$��'LVFORVXUH�5HTXLUHPHQWV�

����,W�VKDOO�EH�XQODZIXO�IRU�WKH�&LW\�WR�HQWHU�LQWR�DQ\�&RQWUROOHG�(TXLSPHQW�UHODWHG�
FRQWUDFW�RU�RWKHU�DJUHHPHQW�WKDW�FRQIOLFWV�ZLWK�WKH�SURYLVLRQV�RI�WKLV�2UGLQDQFH��DQG�
DQ\�FRQIOLFWLQJ�SURYLVLRQV�LQ�VXFK�IXWXUH�FRQWUDFWV�RU�DJUHHPHQWV��LQFOXGLQJ�EXW�QRW�
OLPLWHG�WR�QRQ�GLVFORVXUH�DJUHHPHQWV��VKDOO�EH�GHHPHG�YRLG�DQG�OHJDOO\�
XQHQIRUFHDEOH��

����7R�WKH�H[WHQW�SHUPLWWHG�E\�ODZ��WKH�&LW\�VKDOO�SXEOLFO\�GLVFORVH�DOO�RI�LWV�&RQWUROOHG�
(TXLSPHQW�UHODWHG�FRQWUDFWV��LQFOXGLQJ�DQ\�DQG�DOO�UHODWHG�QRQ�GLVFORVXUH�DJUHHPHQWV��
LI�DQ\��UHJDUGOHVV�RI�DQ\�FRQWUDFW�WHUPV�WR�WKH�FRQWUDU\���

�
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6(&7,21����:KLVWOHEORZHU�3URWHFWLRQV��
�
�$��3URWHFWLRQV�$JDLQVW�5HWDOLDWLRQ�

����1HLWKHU�WKH�&LW\�QRU�DQ\RQH�DFWLQJ�RQ�EHKDOI�RI�WKH�&LW\�PD\�WDNH�RU�IDLO�WR�WDNH��RU�
WKUHDWHQ�WR�WDNH�RU�IDLO�WR�WDNH��D�SHUVRQQHO�DFWLRQ�ZLWK�UHVSHFW�WR�DQ\�HPSOR\HH�RU�
DSSOLFDQW�IRU�HPSOR\PHQW��LQFOXGLQJ�EXW�QRW�OLPLWHG�WR�GLVFULPLQDWLQJ�ZLWK�UHVSHFW�WR�
FRPSHQVDWLRQ��WHUPV�DQG�FRQGLWLRQV�RI�HPSOR\PHQW��DFFHVV�WR�LQIRUPDWLRQ��
UHVWULFWLRQV�RQ�GXH�SURFHVV�ULJKWV��RU�FLYLO�RU�FULPLQDO�OLDELOLW\��EHFDXVH���

�D��7KH�HPSOR\HH�RU�DSSOLFDQW�ZDV�SHUFHLYHG�WR��DERXW�WR��RU�DVVLVWHG�LQ�DQ\�ODZIXO�
GLVFORVXUH�RI�LQIRUPDWLRQ�FRQFHUQLQJ�WKH�IXQGLQJ��DFTXLVLWLRQ��RU�XVH�RI�
&RQWUROOHG�(TXLSPHQW�EDVHG�XSRQ�D�JRRG�IDLWK�EHOLHI�WKDW�WKH�GLVFORVXUH�
HYLGHQFHG�D�YLRODWLRQ�RI�WKLV�2UGLQDQFH��RU��

�E��7KH�HPSOR\HH�RU�DSSOLFDQW�ZDV�SHUFHLYHG�WR��DERXW�WR��RU�DVVLVWHG�RU�
SDUWLFLSDWHG�LQ�DQ\�SURFHHGLQJ�RU�DFWLRQ�WR�FDUU\�RXW�WKH�SXUSRVHV�RI�WKLV�
2UGLQDQFH���

�F��,W�VKDOO�EH�JURXQGV�IRU�GLVFLSOLQDU\�DFWLRQ�IRU�D�FLW\�HPSOR\HH�RU�DQ\RQH�HOVH�
DFWLQJ�RQ�EHKDOI�RI�WKH�FLW\�WR�UHWDOLDWH�DJDLQVW�DQRWKHU�FLW\�HPSOR\HH�RU�
DSSOLFDQW�ZKR�PDNHV�D�JRRG�IDLWK�FRPSODLQW�WKDW�WKHUH�KDV�EHHQ�D�IDLOXUH�WR�
FRPSO\�ZLWK�DQ\�&RQWUROOHG�(TXLSPHQW�8VH�3ROLF\�RU�DGPLQLVWUDWLYH�
LQVWUXFWLRQ�SURPXOJDWHG�XQGHU�WKLV�2UGLQDQFH���

�G��$Q\�HPSOR\HH�RU�DSSOLFDQW�ZKR�LV�LQMXUHG�E\�D�YLRODWLRQ�RI�WKLV�6HFWLRQ�PD\�
LQVWLWXWH�D�SURFHHGLQJ�IRU�PRQHWDU\�GDPDJHV�DQG�LQMXQFWLYH�UHOLHI�DJDLQVW�WKH�
FLW\�LQ�DQ\�FRXUW�RI�FRPSHWHQW�MXULVGLFWLRQ���

�
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